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SUBJECT: CABINET REVIEW OF INTERIM AGREEMENT 

1 . ON THE OCCASION OF THE FIRST ANNIVERSARY OF THE 
INTERIM AGREEMENT, THE CABINET DEVOTED LAST SUNDAY'S 
SESSION TO A REVIEW OF ITS FIRST YEAR OF OPERATION. 

IN HIS PRESENTATION FOREIGN MINISTER ALLON NOTED 
THAT NOTWITHSTANDING OCCASIONAL VIOLATIONS, EGYPT 
WAS ON THE WHOLE ABIDING BY ITS DIRECT COMMITMENTS. 
HOWEVER, HE CONTRASTED THIS ADHERENCE IN THE MILITARY 
AREA WITH ITS FAILURE TO LIVE UP TO THE COM 
MITMENTS IN THE POLITICAL AND PROPAGANDA SPHERE 
WHICH WERE GIVEN THROUGH THE US. ALLON DREW 
THE LESSON THAT IN THE FUTURE IT WOULD BE NECESSARY 
TO INSURE A MORE METICULOUS FORMULATION OF POLITICAL 
COMMITMENTS AND TO PREDETERMINE MACHINERY FOR THE 
SUPERVISION OF THEIR IMPLEMENTATION. ON THE OTHER 
HAND, THE FOREIGN MINISTER ATTACHED PARTICULAR IM- 
PORTANCE TO EGYPTIAN EFFORTS AT REHABILI- 
TATING THE SUEZ CANAL AND ITS TOWNS. 
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2. WITH RESPECT TO COMMITMENTS UNDERTAKEN BY THE US 
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WITHIN THE FRAMEWORK OF THE AGREEMENT, ALLON SAID 
THAT THEY HAD BEEN OBSERVED EXCEPT FOR ONE INSTANCE — 
THE US FAILURE TO VETO THE SECURITY COUNCIL 
RESOLUTION TO HOLD A SPECIAL DEBATE WITH PLO PARTICI- 
PATION. 

2. ALLON NOTED THE ABSENCE OF AUTHORITATIVE 
RESPONSE FROM ANY OF ISRAEL S NEIGHBORS TO HER OFFER 
TO NEGOTIATE AN AGREEMENT ENDING THE STATE 
OF WAR. HE INDICATED AWARNESS THAT EGYPT AND SYRIA 
WERE IN A DIFFICULT POLITICAL SITUATION REGARDING 
SUCH A MOVE AND THAT JORDAN, DESPITE ITS APPARENT 
GROWING INTEREST IN WHAT IS HAPPENING ON THE WEST 
BANK, STILL FORMALLY ADHERES TO THE RABAT CONFERENCE 
RESOLUTIONS. HE EXPRESSED THE HOPE FOR JORDAN S RE- 
ENTERING THE NEGOTIATING PICTURE REGARDING THE WEST 
BANK. ALLON REITERATED ISRAEL S READINESS FOR 
THE RECONVENING OF THE GENEVA CONFERENCE IN ITS 
ORIGINAL COMPOSITION. 

4. DEFENSE MINISTER SHIMON PERES OPINED THAT ISRAEL 
HAD ACTED CORRECTLY IN SIGNING THE AGREEMENT 

IN SEPTEMBER 1975 JUST AS IT HAD BEEN JUSTIFIED 
IN RUFUSING TO ENTER INTO AN AGREEMENT THE PREVIOUS 
MARCH. HE SAW THE MAJOR PHENOMENON IN EGYPT AS 
ITS EFFORTS IN RECONSTRUCTION AND INDUSTRIAL 
DEVELOPMENT. PERES SUGGESTED THAT THE SYRIANS OUGHT 
TO BE ENCOURAGED TO TURN IN THE SAME DIRECTION. 

5. SUMMING UP THE DISCUSSION, PRIME MINISTER RABIN 
SAID THAT ANY REVIEW OF THE INTERIM AGREEMENT SHOULD 
BEAR IN MIND WHAT ALTERNATIVES ISRAEL FACED IN THE 
PERIOD LEADING UP TO THE AGREEMENT. RABIN STRESSED 
THAT THE AGREEMENT SHOULD BE CONSIDERED IN THE 
LIGHT OF WHETHER IT PROMOTED PEACE, RE- 
DUCED THE DANGER OF WAR, AND INSURED ISRAEL S STRENGTH 
IN THE EVENT WAR WAS FORCED UPON HER. HE THOUGHT THE 
AGREEMENT STOOD UP WELL IN MEETING THIS TEST. RABIN. 
HOWEVER, SAID THAT A SHARP SHIFT TO PEACE WAS NOT YET 
DISCERNABLE. HE DWELT ON THE IMPORTANCE OF THE SYSTEM 
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OF RELATIONS WITH THE US IN CONNECTION WITH THE 
INTERIM AGREEMENT AND STRESSED THEIR POLITICAL IMPLI 
CATION. IN GENERAL, RABIN'S SUMMATION WAS AN 
UPBEAT FINALE TO WHAT HAD BEEN A VAORABLE SUMMARY 
OF THE AGREEMENT S FIRST YEAR IN OPERATION. 

6. IN A TELEVISION INTERVIEW FOLLOWING THE CABINET 
DISCUSSION, RABIN STATED THAT ISRAEL IS PRE- 
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PARED TO NEGOTIATE EITHER AN OVERALL PEACE WITH THE 
ARABS AT GENEVA OR AN END-OF-THE-STATE-OF-WAR 
AGREEMENTS WITH ITS NEIGHBORS. HE ALSO STATED ON TV 
THAT THE GENEVA NEGOTIATIONS WOULD HAVE TO BE IN TERMS 
OF THE ORIGINAL INVITATIONS ISSUED IN DECEMBER 9173. 
ADMITTING THE OCCURANCE OF EGYPTIAN VIOLATIONS OF THE 
INTERIM AGREEMENT, HE SAID THEY WERE OF "SECONDARY MILI- 
TARY SIGNIFICANCE." RABIN OBSERVED THAT "IT IS 
POSSIBLE THAT WE NEGLECTED TO TAKE THE APPROPRIATE 
STEPS WHEN A YEAR-AND-A-HALF AGO - IN FACT, ACTUALLY 
MORE THAN TWO YEARS AGO - THERE WERE THE FIRST REVELA- 
TIONS OF VIOLATION AND THAT WAS STILL 
BEFORE THE DISENGAGEMENT AGREEMENT. THE FACT THAT IN 
THE PAST WE DID NO TAKE THE APPROPRIATE ACTION DOES 
NOT OBLIGATE US TO PURRSUE THE SAME COURSE NOW - AND 
IT MUST BE DEALT WITH. THERE MUST BE PERSISTENT 
STRIVING FOR RECTIFICATION OF THESE VIOLATIONS - 
AND I BELIEVE WE SHALL DO SO. AFTER ALL, THE AGREE- 
MENT WILL BE OBSERVED AS LONG AS EGYPT OBSERVES - 
OR DESIRES TO OBSERVE - IT IN PRINCIPLE, NAD IT IS 
BY BELIEF THAT NOW, AND FOR THE FORESEEABLE FUTURE, 
EGYPT DOES SO DESIRE." 

7. ON THE QUESTION OF SOVIET POLICY RABIN WAS 
SCATHING IN HIS DENUNCIATION OF SOVIET SUPPORT FOR 
EXTREMIST ARAB STATES AND TERRORIST ORGANIZATIONS. 

HE STATED THAT "THE SOVIET UNION CAN PLAY A ROLE IN 
ESTABLISHING PEACE IN THE MIDDLE EAST, BUT TO DO SO 
SHE MUST CHANGE ITS APPROACH, ITS POLICY AND ITS 
ATTITUDE FROM WHAT THEY ARE TODAY." 
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